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ASSET ALLOCATION - RISK & RETURN IN PENSION FUNDS

Like pets, property is for life not just for Christmas

Tony Watson
Chief Executive
Hermes Pensions Management Limited

[HERMES]

HERN S SALSTSEHT AASAGLWDNT LoD

Lloyds Chambers 1 Portsoken Street London E1 8HZ t: 020 7702 0888 f: 020 7702 9452 www.hermes.co.uk
t Limited is by the FSA




HERMES]

WERS S FAUSTRMENT AN A GLMDNT LIWIDD

Property within pension funds, %

20 7

1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002

Decline in pension fund allocation to property HE RM E 5'|
1982 - 2002 g g

0.00 1
Policy shift -3%

-2.00 A
-4.00
-6.00 1 -8%

-8.00 7

-10.00 T

-12.00 - TOTAL -11%




Policy versus market move impact on property

allocation
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Return vs risk - fixed vs actual property weight
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